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The financial crisis of Asia and
the foreign direct invesment of China

L1 We-min
(Department of International Finance, East China Norma Universty ,
Shanghai 200062 China)

Abstract : If acountry’ sforeign direct investment is delayed , its ability of foreign competition
will be reduced. This has been shown by the experience of Asanfinancia crisscountries. Asit
isto China, she shal amplify her foreign direct investment immediately. Thefinancia crissof
Adadidn’ t hurt China’ s economics mush but gives her a rare opportunity to amplify her
foreign direct investment , because China controls her capitd market well and keeps her
exchange rate stable. The experience of Adan financia crisgs countries can teach Chinese alot.
We shall find a way out to amplify the foreign direct investment of China.
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