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The Effect of Urban Resident Basic Medical Insurance on

Household Consumption
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Abstract: Using the China Urban Resident Basic Medical Insurance Annual Survey( URBMI) this paper analyzes the
effects of URBMI on household consumption in urban China. The Difference-in-Differences estimates show that participating
families would increase their annual non-medical consumption by about 13% . However their medical expenditures remain
unchanged. When non-medical expenditures are separated into subcategories the effect of URBMI is most statistically
significant for daily and other expenditure followed by changes in educational expenditures. In addition URBMI increases
the non-medical consumption of low-income families by 20.2% mid- income families by 12. 6% and has no effect on
high-income families.
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