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Abgract : In the pgper , ecoromic fluctuation and financia crigs are regarded as the result of public portfolio adjud-
ment caused by asset relative yield and risk changes. The authors gudy the concept , efect , cause and policy inpli-
cation albout asst subditution and then puts forward the theoreticd noded and makes postiviam andyss about asst
subditution charactersof China. Fndly the paper suggeds that in order to prevent the abrormd asst subditution,
China hould reguate reative yidd sygem, concern about asset price, inplemert rue syle nonetary policy , usesto-
td liquidity and gructure control indead of traditiona nonetary quartity control , and pronote the prfitable asst sub-
ditution through interes and exchange rate adjugment.
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