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Profit Gap under Variable Costing and Full Costing
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Abstract: Both full costing and variable costing are professional description of the same economic business activities of enterprise
through accounting language, so they have the same information source and long—term goal. Full costing is prepared according to accepted
accounting standards, serving the enterprise external reporting information users; variable costing serve the enterprise internal management,
to provide useful information for the enterprise to forecast and make decisions. To more quickly understand the differences between the two
and the causes, this paper analyzes the profit and loss balance based on the formula and statements, to provides valuable information for

correct internal management, and simplifying the enterprise accounting.
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