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Setting up Qualitative Character istics Systan of Accounting Information n China

Program Group
Based on domestic and intermational research results on qualitative characteristics of acoounting infomation fran 1979 t 2004,
this paper puts fomward our country’s infomation quality characteristic system of financial accounting and managament accounting, re-
ferring to the systematic frame of accounting infomation quality characters put foward by FAS8 (SFAC NO.2), in connection with
outstanding problemss existing in the history of our country,  The result of this study has offered the reference for setting up Chinese ac-
counting information quality characteristic systam

Research on the recognitions of the environmental assets

Xu Jialin & Wang Changrui
The enviormental asset isan important acoounting elament in the environmental acocounting, the recognitionsof the envirormental
asets are the basis for the research of the measurament, the record and the report In this pgoer, a new view is developed that the
enviormental assets are made of being capitalized envirormental cost because of meeting the recognition criteria of the assetson the ba-
sisof the research of the enviprmental assets and the envirormental cost according © the recognition criteria of the accounting, and
the related issues are discussed

Equity method or cost method ? ——A cas fran Shenzhen Capital Group Ca L td

ChenWei et al
The paper analyzes the argument on how b select the accountingmethod in the case of Shenzhen Capital Group Ca L td' s inves
ting onW eichai Pover Ca Ltd It pointsout the econamic essences instead of a certain invesiment percentage should be regarded as
the standard of judging thematerial influence and selecting the costmethod or equity method Based on this, the paper further discus
s the refom on accounting system of venture capital enterprises in China

Rotation of Signing Auditors. Natural State and M andatory
Rule's Initial Effect n Chinese Secur itiesM arket

Li Shuang & Wu Xi

Thispgper exanines the natural state of rotation of signing auditors in Chinese securitiesmarket and the initial effect of themandar
tory rotation rule enacted in late 2003 Evidence on the natural state show's that the long engagement relationship betveen an account-
ing fim and a listed client was usually maintained in the name of very fewv individual signing auditorsmostly with a consecutively-sig-
ning pattern  After the enact of mandairy rotation rule, the compliance rate increased from about 50% in 2003 annual audit up  a
bout 80% in 2004 annual audit Based on apreliminary comparin between audit results before and after themandatory rotation, ver-
y Iimited effect of the mandatory rule is expected on substantially enhancing the accounting fim disclosing financial reporting problems
of listed canpanies

Auditor tenureand Audit Quality: Empirical Evidence fran the Chinese Secur itiesM arket

Chen Xinyuan & XiaLijun
Thispgoer, using the data of those listed fims that received clean audit opinions during 2000 © 2002 in the Chinese Securities
Market, and measuring audit quality by the discretionary accruals calculated by the Cross- sectional JonesM odel, investigates the re-
lationship betveen auditor tenure and audit quality W e find that, after contolling the influence of other variables the relationship
betveen auditor tenure and the ablute value of discretionary accruals is' U” shape, i e, the relationship betveen auditor tenure
and audit quality isinverss’ U” shgpe Further analysis indicates that, when auditor tenure is less than 6 years, the increase of ten-
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