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English Abstracts of Main Papers

Research on the Independence of Board of Directors
Wang Bin
The paper seeks to provide a conception framework on the independence of Board of Directors, reinforcing that the independence
is the embryonic characteristic of the Board. Therefore, this attribute will provide the rationale for the Board while it solving its opera-

tional problems encountered, hoping to serve as a guideline for functioning of the Board in China.

Application of Fair Value in China’s New Accounting Standards:
The Significance and the Characteristics
Wang Lejin
The breakthrough has been reached in many aspects in China’s New Accounting Standards. Amocng them the application of fair
value measurement is the most noticeable aspect. In the article, we believe that the spplication of fair value measurcment not only has-
tens the substantive step for the international convergence of accounting stardards but aiso symboli=es ine development of our market e-
conomy. It has the profound significance for the accountirg, stardards to fully dispizy the function of infrastructure in the capital mar-
ket. And at the same time, some imperiunt characteristies In the application of fair value have been taken on in China’s New Account-

ing Standards, such as tk= direction, the ravge. the extent and so on.

The Motivations of Accounting Estimates Changes of Listed Companies
Yan Zhiyuan
This paper is based on the samples elicited from the listed companies of Shanghai Stock Exchange and Shenzhen Stock Exchange,
of which, “changes in accounting estimates” were found in their annual reports of 2001 to 2004. After controlling for the impact of
relative variable, the research on the motivations of accounting changes discovered the systematic differences between these companies
and those which didn’t change their accounting estimates. Changes in accounting estimates are influenced by liabilities to assets ratio,

business performance of the company and changing of CPAs.

Why Chinese Public Listed Corporations Hold High-scale Cashes?
Peng Taoying & Zhou Wei

There are two different financial theories, agency theory and trade-off theory to explain why the public listed corporations hold
high-scale cashes continuously for several years. According to the agency theory , the high-scale cash holding behaviors manifest the
managements and the majority stockholders expropriate the interests of the corporation and the minority stockholders. However, ac-
cording to the trade-off theory, the corporations’ high-scale cash holding behaviors are their reasonable choice after trading off high-
scale cash holding’s benefits and costs . Through the investigation of 174 Chinese public listed corporations which hold high-scale ca-
shes from 1998 to 2000 continuously, we examine the determinants and the economic consequences of the high-scale cash holding and
find that the trade-off theory is more appropriate to explain the PLCs’ high cash holding behaviors compared with the agency theory.
The paper than concluded that both the government and listed companies should focus on reducing the companies’financing cost and ar-
gumenting the investment channels in order to solve the problem of PLCs’ high-scale cash holding behaviors, maintain the safety of cash

and finally improve the efficiency of fund managenent.
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